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E.O. 11652: N/A 

TAGS: ETRD, GATT 

SUBJECT: ARTICLE XXIV:6: INRS 

REF: A. STATE 126516 
B. GENEVA 3902 

SUMMARY: EC REPS TOLD US TODAY THAT 113 COMMITTEE DECIDED 
INRS ON ITEMS NEGOTIATED IN 24:6 WILL NOT REPEAT NOT BE GRANTED TO 
U.S. END SUMMARY. 

1. U.S. (MILLER. NEWKIRK) MET WITH EC (LUYTEN) JUNE 24 TO 
DISCUSS U.S. INRS RESULTING FROM 24:6 NEGOTIATIONS. 

2. LUYTEN REPORTED THAT HE HAD PROPOSED U.S. DRAFT OF INR 
AGREEMENT (REF A) TO 1 13 COMMITTEE JUNE 21 . COMMITTEE UNANIMOUSLY 
RESPONDED THAT INR ISSUE WAS SETTLED IN JANUARY AND THAT ONLY INRS 
INCLUDED IN DECEMBER 19 LUYTEN CULBERT LETTER WOULD BE OFFERED TO 
U.S. INRS ON ITEMS NEGOTIATED WITH U.S. SINCE THAT TIME WILL NOT 

BE OFFERED TO U.S. 
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3. LUYTEN CHARACTERIZED THIS RESPONSE AS CONSISTENT WITH 
MOOD OF COMMERCIAL POLICY PEOPLE IN AFTERMATH OF 24:6 
SETTLEMENT. LUYTEN SAID HE ARGUED TO 1 13 THAT INRS ARE OF 
LITTLE VALUE, BUT THAT 113 CONSIDERED THEM AN ADDITIONAL 
PAYMENT TO AN OVERPAID BILL (I.E. 24:6 SETTLEMENT). IN ANY 
EVENT, HE STATED INRS IN THESE ITEMS NOT IMPORTANT BECAUSE 
OF U.S. SUPPLIER POSITION. 

4. WE POINTED OUT THAT INRS TRADITIONALLY GRANTED ON ITEMS 
NEGOTIATED UNDER ARTICLE 28. LUYTEN AGREED BUT ADDED THAT THIS 
WAS NOT A TRADITIONAL 28. HE STATED THAT PREVIOUS OFFER TO 
EXAMINE US INR REQUESTS ON CASE-BY-CASE BASIS WAS MADE 

PRIOR TO "GENEROUS" EC OFFER IN MAY. 

5. COMMENT: LUYTEN WAS APPARENTLY SURPRISED WITH 1 13 
REACTION. TECHNICAL MEETING ON JUNE 20 (REF B) HAD PROCEEDED 
ON BASIS THAT ITEMS NEGOTIATED WITH U.S. WOULD BE ROUTINELY 
GRANTED. DALE 
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